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BAE.: secret papers reveal threats from

Saudi prince

Spectre of 'ancther 717 led Tony Blair to block bribes inguiry, high
court told

David Leigh and Rob Bvans
The Guardian, Thursday 14 February 2008

Prince Bandar, head of Saudi Arahia's national security council, Ieaﬁhg Dwning
Street last October. Photograph: Martin Argles

Saudi Arahia's rulers threatened to make it easier for terrorists to attack
London unless carruption investigations into their arms deals were
halted, according to court docurments revealed yesterday:

Previously secret files describe how investigators were told they faced
“another 77" and the loss of "British lives on British streets" if they
pressed on with their inguiries and the Saudis carried out their threat to
cut off intelligence.

Prince Bandar, the head of the Saudi national security council, and son
of the crown prince, was alleged in court to be the man behind the
threats to hold back information about suicide bombers and terrorists. He
faces accusations that he himself took mare than £1bn in secret
payments from the arms compary BAE.

Hewas accused in yesterday's high court hearings of flying to London in
Cecember 2006 and uttering threats which made the prime minister,
Tony Blair, force an end to the Serious Fraud Office investigation into
tbribery allegations involving Bandar and his family:

The threats halted the fraud inquiry, but triggered an international outcry,
with allegations that Britain had broken international anti-briberny treaties

Lord Justice Moses, hearing the civil case with Mr Justice Sullivan, said
the government appeared to have "rolled over" after the threats. He said
one possible view was that it was "just as if a gun had been held to the
hiead" of the government.

The SFO investigation began in 2004, when Robert Wardle, its director,
studied evidence unearthed by the Guardian. This revealed that massive
secret payments were going from BAE to Saudi Arabian princes, to
promote arms deals.

Yesterday, anti-corruption campaigners began a legal action to overturn
the decision to halt the case. They want the original investigation
restarted, arguing the government had caved into blackmail.

The judge said he was surprised the government had not tried to
persuade the Saudis to withdraw their threats. He said; "If that happened
in our jurisdiction [the LK), they would hawve been guilty of a criminal
offence". Counsel for the claimants said it would amount to perverting the
course of justice.

YWyardle told the court in a witness statement: "The idea of discontinuing
the investigation went against my every instinct as a prosecutor. | wanted
to see where the evidence led "

But a paper trail set out in court showed that days after Bandar flew to
London to lobtry the government, Blair had written to the attorney
general, Lord Goldsmith, and the SFO was pressed to halt its
investigation.

The case officer on the inguiry, Matthew Cowie, was described by the
judge as "a complete hero" for standing up to pressure from BAE's
laweyers, who went behind his back and tried to secretly lobby the
attarney general to step in at an early stage and halt the investigations.

The campaigners argued yesterday that when BAE failed at its first
atternpt to stop the case, it changed tactics. Having argued it should not
he investigated in order to promaote arms sales, it then recruited ministers
and their Saudi associates to make the case that "national security"
demanded the case be covered up.

toses said that after BAE's commercial arguments failed, "Lo and
biehold, the next thing there is a threat to national security!" Dinah Rose,
counsel far the Corner House and the Campaign against the Arms
Trade, said: "ves, they start to think of a different way of putting it."
koses responded: "That's very unkind!"

Documents seen yesterday also show the SFO warned the attorney
general that it he dropped the case, it was likely it would be taken up by
the Zwiss and the US. These predictions proved accurate,

Bandar's payrments were published in the Guardian and Switzerland
subsequently launched a money-laundering inguiry into the Saudi arms
deal. The US department of justice has launched its own investigation
under the fareign corrupt practices act into the British money received in
the U5 by Bandar while hie was ambassador to Washington.

Prince Bandar yesterday did not contest a US court order presenting him
from taking the proceeds of property sales out of the country. The order
will stay in place until a lawsuit brought by & group of BAE shareholders
i5 decided. The group alleges that BAE made £1hn of "illegal bribe
payments" to Bandar while claiming to be a "highty ethical, law-abiding
corporation”.

Get the Guardian's daily US email

thEgllﬂi'diﬂl‘l Cur editors picks for the day's top news and
tﬂday commentary delivered to your inbox each morning.

US edition Sign up for the daiby email

Elshare | 52
W Tweet 13

l,E+1 1

Din it

SR} 2]

Article history

World news

The BAE files - Arms
trade - Saudi Arahia

Politics
Foreign policy

UK news

Cravid Leigh on the
Saudi arms deal

ﬁcwer—up laid bare:
court hears how SFO
ingquinwas halted

"Statement: Janathan
Jones

Witness staterment:
Helen Garlick

Witness: Rohert Wardle

Letters and memos

Eichare  wFTweet [J +1 Ermail

ﬁ Share

More from the Guardian

Press freedom under fire in Female Afghan MP

Liberia released by Talihan atter

03 5ep 2013 three weeks in captivity
07 Sep 2013

06 Sep 2013

What's this?

are a new riskto health, LS
scientists warn
07 Sep 2013

More from around the web

S0 This 1s Happening:
Radioactive Pacific

T Things You Can't Say in
Canada

10 Telling Symptoms of
Liver Damage

What's this?

2
l
§_

Favorite Cameras
(PhotoBook Press)

(Feader's Digest) tActiveBeal (Fed Bull)

‘ DESIGNER SALES

| o

| 80% OFF

SHOP NOW »
Related information
World news 31 Aug 2013
Arms trade - Saudi Arahia How Carmeron lost the
- The BAE files - hattle with his party — and
the country

Politics

31 Aug 2013

Foreign policy -
Dion't helieve the hystetia:

Chemical export

UK news licences for Syria —just | gritain's rale hasnt
another UK deal with a diminished avernight
dictator
2 Sep 2013 30 Aug 2013

Martin Rowson on David
Cameron and Syria —
cartoon

Mick Dearden: Britain is
in no position to lecture
an human rights when
Yince Cable's
authorisation follows a
long history of armes
sales

Syrians welcome
Commons vote against
British imvolvement in air
strikes

30 Aug 2013

Frevailing wiesw amaong
Syrians is that Britain's
ahsence from attack on
Assad regime makes it
less likely to happen at
all

-

Wiorld n

John Ke

iy

|

4

—
Ea}

Wiorld n

fth Peter Mandelson as he promotes Hull

Hull is aiming to reirwent itselfwith a 10-vear
economic regeneration plan and an attermpt to
hecome the Uk's next City of Culture. It's enlisted
the help of Lord Mandelson

& 1758 comments

Dennis Rodman
returns from Morth
Korea

Former LIS haskethall
playver calls leader Kim
Jong-un a friend for life'

Germany election ad
uses viral video to
cormic effect
Campaign video kby
German metalworkers
unian

Jesse Jackson on
inequality in the UK
LIS civil rights
campaigner talks to
Yikram Dodd

On World news

Last 24 hours

[ Maost viewed Iﬁ%’

e 1. John Kerry gives

Sytia weekto hand
over chemical
WRADONS or face
attack

2, Dennis Rodman gives away name of Kim
Jong-un's daughter

3. Thai Ainways staff cover up plane's logo after
accident

4. Assad did not arder Syria chemical weapons
attack, says German press

5. Putin's nose hloodied by Russia's rival
mayoral candidates

Maore most viewed

T
Licenseduy aur contert | Privacy policy | Terms of service | LS advertizing | & - £ index | About us
2 201 3 Guardian Mewys and Media Limited or itz affiisted companies. All rights reserved.



